








of Five Percent (5%) or more, whether by stock ownership or otherwise, or over which Lessee, or any
parent company or affiliate of Lessee exercises any degree of control, directly or in :ctly, by
ownership, interlocking directorate, or in any other manner; and any corporation, firm or other entity
which owns any interest in Lessee, whether by stock ownership or otherwise, or which exercises any

degree of control, directly or indirectly, over Lessee, by stock ownership, interlocking directorate, or
in any other manner.

b. Due Dates of Royalty. Lessee shall pay Lessor all royalties that may become due
under this Lease within one hundred twenty 10) days after the first day of the month fc  wing
the month during which any well commences production into a pipeline for sale of such production.
Thereafter, all royalties shall be paid to Lessor on or before the last day of the third month following
the month of production or within Ninety (90) days after the first day of the month llowing,
whichever is longer.

c. Automatic Termination for Non-Payment of Royalty. If royalty is not paid within
the time prescribed in the preceding sub-section entitled Due Dates of Royalty, Lessor will  »vide
Lessee written notice of nonpayment of royalty in accordance with paragraph 32 of this Lease. If
Lessee fails to pay Lessor royalty actually due and owing to Lessor within Thirty (30) days i
Lessee’s receipt of such notice, this Lease will automatically terminate. Inaccurate royalty payments
shall not be governed by the provisions of this paragraph 7(a)(c) but shall be resolved in good faith
between Lessor and Lessee in a timely manner.

d. Production & Post-Production Costs. Neither Lessee, nor any Affiliate of Lessee,
may reduce Lessor’s royalty for any post-production expense, including, by way of example and
not limitation, pipelines, surface facilities, telemetry, gathering, dehydration, transportation,
fractionation, compression, manufacturing, processing, treating, or marketing of the Granted Minerals
or any severance or other taxes of any nature paid on the production thereof. Royalties under this
Lease shall be based on the total proceeds of sale of the Granted Minerals, exclusive of any anc¢ |
production and/or post-production costs.

8. Method of Payment. All rents, royalties, bonuses, or other payments accruing  ior
owing from Lessee to Lessor under this Lease shall be made or tendered in the following manner:

a. By certified or cashier check delivered in accordance with paragraph 32 of this Lease, or

b. By direct deposit or wire transfer to the credit of Lessor as provided in writing by Lessor
to Lessee in writing by a separate instrument delivered contemporaneously with this L =.

9. Information, Metering, Lessor’s Right to Audit. Upon request, Lessee shall furnish to
Lessor copies of title opinions covering the Leased Premises; copies of filings made by Lessee with
the Department of Environmental Protection related to the Leased Premises; copies of de ng
reports, gauge tickets, sales receipts, division orders, or amounts of gross production; copies of gas
contracts or any other agreements pursuant to which Lessee will sell, use, transfer, process, or s
of the Granted Minerals produced from the Leased Premises; ar  or any other information relate
the production and sales of the Granted M :r . Lessee shall meter gas deriving from the eased
Premises at the wellhead in accordance with West Virginia law. Lessor shall, on an annual basis, have
the right to audit the books, accounts, contracts, records, and data of Lessee pertaining to the
development and sale of the Granted Minerals.

10. Quarterly Royalty Statement, Annu Report. Lessee shall furnish an annual r  ort,
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ACKNOWLEDGEMENT FOR JAY-BEE PRODUCTION COMPANY

State of West Virginia:

County of Kanawha:

This instrument was acknowledged before meon y »), 2 ,by BRIAN PAU
the authorized representative of Jay-Bee Production Comipany, a We  Virginia corporation, on be
of the corporation.

y ) \) Notary Public
(SEAL)
OFFICIAL SEAL
~ NOTARY PUBLIC
STATE OF WEST VIRGINIA

_Tracey D. Hannin
324 4th Ave, Room gOO
South Charleston, WV 25303
My Commission Expires January 16, 2024

This Instrument was prepared by:
Office of Land and Streams
WYV Division of Natural Resources

Using a form prepared by:

Larry W. George, Esq.

Special Assistant Attorney General
West Virginia Department of Commerce
One Bridge Place, Suite 205

10 Hale Street Charleston, West Virginia

; LAST PACE




